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SUBJECT: CHANGE IN EXPORT-IMPORT BANK LENDING RATE 

EMBASSIES IN BONN, LONDON, PARIS, ROME, AND TOKYO ARE 
REQUESTED TO CONVEY THE FOLLOWING MESSAGE FROM UNDER 
SECRETARY OF TREASURY FOR MONETARY AFFAIRS PAUL A. VOLCKER 
TO MESSRS. POEHL, MITCHELL, PIERRE BROSSOLETTE, PALUMBO, 
INAMURA RESPECTIVELY AS SOON AS POSSIBLE MONDAY MORNING 
OR EARLIER IF CONVENIENT. QUOTE: CONSISTENT WITH OUR 
EARLIER DISCUSSIONS IN NAIROBI AND ROME WE ARE RAISING 
THE LENDING RATE ON EXIM BANK DIRECT CREDITS FROM 6 PER- 
CENT TO 7 PERCENT, A LEVEL RELATED TO THE CURRENT COSTS 
OF U.S. GOVERNMENT BORROWING. WE ANTICIPATE THIS WILL 
BRING THE MINIMUM "BLENDED" RATE FOR MEDIUM TERM LOANS, 
TAKING ACCOUNT OF PRIVATELY FINANCED PORTION, TO WELL 
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OVER 8 PERCENT. OBVIOUSLY, ONE CRITICAL FACTOR IN THIS 
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DECISION IS THE EXPECTATION THAT OTHERS WITH COMPARABLE 
RATES WILL ALSO BE INCREASING THEIR RATES COMPARABLY, 

JUST AS WE WERE ENCOURAGED TO ACT BY MORE LIMITED MOVES 
BY SOME OTHERS IN RECENT WEEKS. THE SUSTAINABILITY OF 
OUR ACTION OVER TIME IS RELATED TO WHETHER THIS OCCURS. 

WE RECOGNIZE OTHER ELEMENTS IN EXPORT CREDITS NEED 
REVIEW TO AVOID MUTUALLY SELF-DEFEATING ACTIONS AND LOOK 
FORWARD TO FURTHER DISCUSSION OF THESE POINTS. UNQUOTE. 

KISSINGER 
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